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1 ACCOUNTING EXAMINING BOARD Accy 1.201

Chapter Accy 1
RULES OF CONDUCT

Subchapter| — Applicability Accy 1.205 Accounting standards.
Accy 1.001  Applicability. — .
Accy 1.002  Application of rules of conduct to certified public accountants andSubchapter IV — Responsibilities to Clients
public accountants who operate a separate business. Accy 1.301  Confidential client information.
Accy 1.302 Contingent fees, commissions and referral fees.

Subchapter Il — Independence, Integrity and Objectivity

Accy 1.101  Independence standards. Subchapter V — Other Responsibilities and Practices
Accy 1.102  Integrity and objectivity Accy 1.401  Acts discreditable.

Accy 1.103  Disclosure of interest. Accy 1.402  Advertising or other forms of solicitation.
Subchapter Il — Competence and Echnical Standards Accy 1.404  Incompatible occupations.

Accy 1.201  General standards. Accy 1.405 Form of practice and name.

Accy 1.202  Auditing standards. Accy 1.406 Practice while suspended.

Accy 1.203  Accounting principles. Accy 1.407 Communications.

Accy 1.204  Other technical standards. Accy 1.408 Ownership requirements.

Note: Chapter Accy 1 as it existed on June 30, 1974 was repealachandChap  ants in print form ag\l CPA Professional Standards Volume 2 as
ter Accy 1 was created, Registdune, 1974, No. 222 fettive July 1, 1974, of June 1, 2002. The printed volume is available at:

Subchapter| — Applicability American Institutg of Certified Public Accountants
1455 Pennsylvaniavk., NW

Accy 1.001 Applicability. (1) A person licensed to prac ~ Washington, DC 20004-1081 o
tice as a certified public accountant, or public accountant, as (}\eNOteit,COEIGS of the BStatgn}ﬁntSé deSCt“bedfagtO\t'e are on f"; 'nfmffst{“i .
3 H H F ccountingexamining board, the Secretary O ate, an e RevIsor O atutes.
finedin the statutes, may be held responslble fOI’_ COmDIMhe . History: Cr. RegisterJune, 1974, No. 222 fef-1-74; cr(2), Register Decern
the rulespf conduct .by all persons assouatged with him or her #3r,1974, No. 228, €f1-1-75; cr(2) (d), RegisterFebruary 1976, No. 242, &f
the practice of public accounting who are either under his or herl=76cr. (2) (e), Registedanuary1977, No. 253, &f3-1-77;r. and recr(1) and

. ; : cr. (2) (f), Register July 1979, No. 283, £f9-1-79; rand recr(2) (a), am. (2)d)
Supervisionor are partners or shareholders in the practice. 2.intro. andd., cr (2) (g), Registerduly, 1980, No. 295, &f 8—-1-80; corrections

(2) A person licensed to practice as a certified public aceountadeunder s. 13.93 (2m) (b) 1. and 5., Stats., Regléarch, 1993, No. 447CR
ant, or public accountant, as defined in the statutes, shall not 120 and recr. Register November 2003 No. 575, eff. 12-1-03.
mit others to carry out on his or her behalf, either with or without Accy 1.102
: S ; : y 1.
compensationacts which, if carried out by him or hevould
placehim or her in violation of the rules of conduct.
History: Cr. RegisterJune, 1974, No. 222 fef-1-74; correction made under

Integrity and objectivity . No personli-
censedo practice as a certified public accountant, or public ac
countantas defined in the statutes, shall knowingly misrepresent

s.13.93 (2m) (b) 1., Stats., Registifarch, 1993, No. 447. facts,and when engaged in the practice of public accounting, in
cludingtherendering of tax and management advisory services,
Accy 1.002 Application of rules of conduct to certi - shallnot subordinate his or her judgmémbthers. In tax practice,

fied public accountants and public accountants who amember may resolve doubt in favor of the client as long as there
operate a separate business. (1) A person or firm licensed is re?songbLe S_Utplijlort f?s§7t4h?\1t ngsél?%n-l » . o und
to practice as a certified public accountant or public accountant/!istory: Cr. RegisterJune, 1974, No. 222, 1ey—1-74, corrections made under
asgefined in thestatutes, vBho operates a separgte business thl'cqa3 93 (2m) (b) 5., Stats., Registhtarch 1993, No. 447.
offersto clients one or more types of services rendered by certi Accy 1.103 Disclosure of interest. ~ As to disclosuref
fied public accountants or public accountastsonsidered to be jnterestin corporation reported on, s. 442.10, Stats., is controlling.
in the practice of public accounting in the condhfdhat business.  History: Cr. Registerdune, 1974, No. 222 fef-1-74.
In this case, all persongith ownership equity in the business are
requiredto observe the rules obnduct in the operation of the sep Subchapter Il — Competence and Technical
aratebusiness. Standards

(2) Certified public accountants and public accountants who )
are not otherwise in public practice mugiserve the rules of con ~ Accy 1.201 General standards. (1) All persons I
duct in the operation of their business if they hold themselves gignsedo practice as a certified public accountant or public ac
to the publicas certified public accountants or public accountang®untantas defined in the statutes, shall comply with the follow
andatthe same time &r clients one or more types of service$nd general standards as interpreted by bodies designated by the
renderedby certified public accountants or public accountants Americaninstitute of certified publicaccountants council, and

History: Cr. RegisterJune, 1982, No. 318 fe7-1-82. mustjustify any departures therefrom.
) (a) Professional competence. A certified public accountant or
Subchapter Il — Independence, Integrity and public accountant shall undertake only those engagermgith
Objectivity the certified public accountant or public accountant or the firm can
reasonablyexpect to complete with professional competence.
Accy 1.101 Independence standards. The following (b) Due professional care. A certified public accountant or

independencstandards of the accounting profession are adoptgdblic accountant shatixercise due professional care in the per

by reference and shall be used by certified public accouritantformanceof an engagement.

Wisconsin: ) ) ) ~ (c) Planning and supervision. A certified public accountant
The Code of Professional Conduct ET Section 101, includingr public accountant shall adequately plan and supervise-an en

Sections ET 101.01 through ET 101.16 available on the Interngigement.

at http://wwwaicpa.og/about/code/et101.htm#101-1 andpub  (d) Sufficient relevant data. A certified public accountant or

lished by the American Institute of Certified Public Acceunt public accountant shall obtain digfent relative data to &rd a
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reasonabldasis for conclusions or recommendations in relaticsideredto be interpretations of the generally accepted auditing

to an engagement. standardsand departures from such statements must be justified
(e) Forecasts. A certifiedpublic accountant or public account by those who do not follow them.
antshall not permit the certified public accountardt public a€ (2) Interpretationsof s. Accy 1.202, not intended to be all—-

countant’'sname to be used in conjunction with any forecast-of finclusive,are as follows:

ture_t(ansactipnsin a manner which _may lead to the belief that the (a) Section Accy 1.202 does not preclude a certified public ac
certified public accountant or public accountant vouches for thguntantor public accountant from associating with the unaudited

achievabilityof the forecast. financial statements of clients. Thele states in part that “No per
1. Interpretations of pafe), not intended to be all-inclusive,sonlicensedo practice as a certified public accountant, or public
areas follows: accountantas defined in the statutes, shall permit his her] name

a. Paragraph (e) does not prohibit a certified public aceouri® be associated with financial statements in such a manter as
antor public accountant from preparing, or assisting a client in tHEPIly that he she] is actings an independent public accountant
preparationof, forecasts of the results of future transactioninlesshe she] has compliesith theapplicable generally accept
Whena certified public accountastor public accountasthame €d auditing standards promulgated by #erican Institute of
is associated with such forecasts, there shall be the presumpfitified Public Accountants.
thatsuchdata may be used by parties other than the client. There 1. Inapplying this provision to situations in which a certified
fore, full disclosure must be made of the sources of the informpublic accountang or public accountarst’'name is associated
tion used and the major assumptions made in the preparationwih unaudited financial statements, it is necessary to recognize
the statements and analyses, and character of the work perforriedthe standards were specifically written to apply to audited fi
by the membeyand the degree of the responsibility he or she fmncialstatements. The fourth reporting standard, howevas
taking. madesuficiently broad tobe applicable to unaudited financial

(2) Interpretationsof s. Accy 1.201, not intended to be all-Statementss well.
inclusive,are as follows: 2. The fourth Reporting Standard states in part:

(a) A certified public accountant or pubkzcountant who ac “ - - Inall cases where an auditemame is associated with
ceptsa professional engagement implies that he or she has the fisancial statements, the report should contain a clear—cut indi
essarycompetence to complete the engagement accordprgto cation of the auditds examination if any, and the degree of
fessionalstandards, applying the certified public accounsant’ responsibility he is taking.”

public accountans knowledge and skill with reasonable canel 3. Those sectionsf Satements on Auditing Sandards and re

diligence, but the certified public accountant or public accountagfe quides which deal with unaudited financial statements pro
doesnot assume a responsibility for infallibiliof knowledge or vide guidance to certified public accountants and public aceount

judgment. _ _ _ o antsassociated with such statements.

(b) Competence in the practice of public accounting involvesHistory: Cr. Registerune, 1974, No. 222,fe7-1-74; cr(2), RegisterFebru
boththe technical qualifications of the certified public accountasty, 1976, No. 242, &f4-1-76; r and recr(1) RegisterJuly, 1979, No. 283, &f
or public accountant and his or her tafd the ability to supervise 971~
andevaluate the quality of the work performed. Competence re . . .
latesboth to knowledge of the professisistandardgechniques __ACCy 1.203 Accounting principles. (1) No person K
and the technical subject matter involved, and to the capability¥g)S€d to practice as a certified public accountant, or public ac

exercisesound judgment in applying such knowledge to eaeh egPuntantas defined in the statutes, shall express an opinion that
gagement. ucg PRlyINg 9 %anmal statements are presented in conformity wgémerally

Th tified oubli tant bli tant acceptedaccounting principles if such statements contain any de
(c) The certified public accountant or public accountant May refrom an accounting principle promulgated by the body
havethe knowledge required to complete an engagement prof

ionally bef dertaking it. | h dditional Esignateday thecouncil of the American institute of certified
slonallybejore undertaing It. In margases, howeveadaitional  ,plic accountants to establish such principles which maater
researchor consultatiorwith others may be necessary during th

f th t This d oodinaril i | effect on the statements taken as a whole, unless he or she can
courseor the engagement. 1his does wodinarily represent a gamanstratghat due to unusual circumstances the financial-state
lack of competence, but rather is a normal part of the professio

ntswould otherwise have been misleading. In such déses
conductof an engagement. , reportmust describe the departure, the approximgetsfthere
(d) Howeverif a certified public accountant or pubiccount  of, if practicable, and the reasons why complianitk the princi
antis unable to gain sfi¢ient competence through these meangle would result in a misleading statement.
he or she should suggest, in fairness to the client and the public(z) Interpretationsof s. Accy 1.203, not intended to be all-
the engagement afomeone competent to perform the needed Siclusive are as follows: ' "

vice, either independently or as an associate. . . o
History: Cr. Registerune, 1974, No. 222,fef-1-74; cr(2), Register Decem 2(3% Depaguresérom eSta,b“Shed a}pcountlnghprln0|ple§. S. A(?Cy
ber,1974, No. 228, &1-1-75; rand recr(1) and am. (2) (a), Registduly 1979, 1. was adopted to require compliance with accounting prin
No. 283, ef. 9-1-79; (1) (e) renum. from Accy 1.204 (2) amt., Registerduly, ciples promulgated by the body designated by councithef
1980.No, 205 of. 8 1-80; corrections made under s. 13.93 (2m) (b) L. Stats.-RegRmerican institute of certified public accountants to establish
suchprinciples. There is a strong presumption that adherence to

Accy 1.202 Auditing standards. (1) A person licensed officially established accountingrinciples would in nearly all

to practice as a certified public accountant or public accountafitStancesesult in financial statements that are not misleading.
asdefined in the statutes, shall not permit the certified pubtic ac (b) However in the establishment of accounting principles it
countant’sor publicaccountans name to be associated with fi is difficult to anticipate all of the circumstances to whatfth
nancialstatements isuch a manner as to imply that the certifie@finciples might be applied. This rultherefore recognizes that
public accountant opublic accountant is acting as an independeHponoccasion therenay be unusual circumstances where the lit
public accountant unless the certified public accountant or pubféal application of pronouncements on accounting principles
accountanthas complied with the applicable generally acceptétould havethe efect of rendering financial statements mislead
auditingstandards promulgated by the Ameriaastitute of certi  ing. In such cases, the proper accounting treatment is that which
fied public accountants. Statements on auditing standards usedvBlrender the financial statements not misleading.

the American institute of certified public accountants auditing (c) The question of what constitutes unusual circumstances as
standardexecutive committee are, fpurposes of this rule, con referredto in s. Accy 1.203 is a matter of professional judgment
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3 ACCOUNTING EXAMINING BOARD Accy 1.302
involving the ability to support the position that adherenca to Subchapter IV — Responsibilities to Clients
promulgatedprinciple would be regarded generally by reasonable

personsas producing a misleading result. Accy 1.301 Confidential client information. (1) No

(d) Examples of events which may justify departures fromgersonlicensed to practice as a certifipdblic accountant, or
principle are new legislation or the evolution of a new form ofublic accountant, as defined in the statutes, shall disclose any
businesdgransaction. An unusual degmefemateriality or the exis  confidentialinformation obtained in the course of a professional
tenceof conflicting industry practices are examples of circumengagemengxceptwith the consent of the client or through the
stancesvhichwould not ordinarily be regarded as unusual in théue process of law
contextof s. Accy 1.203. (2) This rule shall not be construed:

(e) Council ofthe American institute of certified public-ac (5) To relievesuch a person of the obligation under ss. Accy
countantss authorized under s. Accy 1.203 to designate a bogyn2and 1.203.
to establish accounting principlaad has designated the financial (b) To afect in any way compliance with a validly issued-sub
accountingstandardsoard as such bodi{he accounting ex naor summons enforceable by order of a court
amining board also has resolved that financial accourdgiag poe o . y S .
dardsboard statements of financial accounting standards, togeth () To prohibit review of such persons professional practices
er with those accounting research bulletins and accountif’#?n"’l part of voluntary quality review under authorizatiorthef
principlesboard opinions which are not superseded by action dfnericaninstituteof certified public accountants or theidon-
the FASB, constitute accounting principles as contemplated in &N Society of certified public accountants or
Accy 1.203. (d) To preclude a certified public accountant or puaticount

(f) In determining the existence afdeparture from an ac antfrom responding to an inquiry matg the ethics division of
counting principle established by a statemaitfinancial ac trial board of American institute of certified public accountants,
counting standards, accounting research bulletiraczounting by duly constituted investigative or disciplinary body of a state
principlesboard opinion encompassed iyAccy 1.203, the ac  CPA society or under any state statutes.
countingexamining board will construe such statement, bulletin (3) Membersof the ethics division and triddoard of the
or opinion in the light of any interpretations thereof issued by tifgmericaninstitute of certified public accountants and profession
financial accounting standards board. al practice reviewers under American institute of certified public

History: Cr. RegisterJune, 1974, No. 222 fef-1-74; cr(2), RegisterDecem  accountantswthorization, or their state society counterparts, shall
per, 1974, No. 228 &1 7o, corrections made under s. 13.93 (2m) (b) 5., Stathot disclose any confidentialient information which comes to
gister ' B their attention from such persons disciplinary proceedings or

Accy 1.204 Other technical standards. A person k  Otherwisein carrying out their dicial responsibilitesHowever
censedo practice as a certified public accountant or public a#is prohibition shall not restrict the exchange of information with
countantas defined by the statutes, shall comply with other tecn aforementioned duly constituted investigative or disciplinary
nical standards promulgated by bodies designatedtisy body.

Americaninstitute of certified public accountargsuncil to es (4) Interpretationsf s. Accy 1.301, not intended to be all-
tablishsuchstandards, and departures therefrom must be justifiedtlusive,are as follows:
by those who do not follow them. (a) Confidential information and technical standards. The

e S Nk ARedisterune, 1074, No. 222 6T L Ta c1(2) sreaisterecer.  prohibition against disclosure of confidential information- ob
9-1-79:renum. (2) to be Accil.201 (1) (e), Registeduly 1980, No. 295 &f  tainedin the course of a professional engagement does not apply

8-1-80. to disclosure ofkuch information when required to properly-dis
) . chargethe certified public accountaator public accountarst’
Accy 1.205 Accounting standards. ~ The following responsibilityaccording to the professianstandards. The pro
standard®f the accounting profession shall be used by certifigghition would not applyfor example, to disclosure, as required
public accountants in i&consin: by section 561 of Statement on Auditing Standards No. 1, ef sub

(1) Thestatements oauditing standards issued as of June kequentliscovery of facts existing at tliate of the audités re
2001by the auditing standards board of the American institte port which would have #&cted the auditos report had the audi
certified public accountantand published as Al@Pprofessional tor been aware of such facts.
standardsyolume 1 by the American institute of certified public History: Cr RegisterJune, 1974, No. 222,fe7-1-74; cr (4), RegisterDecem
accountants, inc., Nework, New York is incorporated by refer ber,1974, No. 228, &f1-1-75; corrections made under s. 13.93 (2m) (b) 5., Stats.,
enceinto this section. RegisterMarch, 1993, No. 447.

(2) The statements ostandards for accounting and review Accy 1.302 Contingent fees, commissions and re
servicesissued as of June 1, 2001 by the accounting and revigWa| fees. (1) DEFINITIONS. AS used in this section:
servicescommittee of the American institute of certified public
accountantsind published as Al@Pprofessional standardeol-

(a) “Attest service” means any audit, any review of a financial

: P o : tatementpr any compilation of a financial statement when the
ume2 by the American institute of certified public accountants,® = h .
inc., New York, New York is incorporated by reference into this ert'f'tfld pybAIC accoun‘;]ant orhplébllc acco_ﬁntant r(]expectmlar_
section. sonablymight expect, that a third party will use the compilation
. andthe certified public accountant or public accountant does not
(3) Thestatement on standards for attestation engagement

! Sif8closea lack of independence, or aeyamination of prospec
suedas of June 1, 2001, by the auditing standaaitsd, the ac e financial informati%n ! prosp
counting andeview services committee, and the consulting ser b) “Audit’ ' inati f fi ial stat ts of
vices executive committee of the Americanstitute of certified _ (°) “Audit” means an examination of financial statements o

a person by a certifiegublic accountant or public accountant,

public accountants and published as AMMCprofessional stan ducted d ith I ted audit
dards volume 2 by the Americainstitute of certified public ac onductedn accordance with generally accepted audisitag
dards,to determine whethgin the opinion of the certified public

countantsinc., New York, New York is incorporated by reference . .
into this section accountantor public accountant, the statements conform with

Note: Copies of the Statements described above may be purchase(héromgenera”yaccepmd QCCOU”t_'”g prlnC|pIe§ drappllcable, with
Americaninstitute of Certified Public Accountants, T2Avenue of the Americas, anothercomprehensive basis of accounting.

New York, NY 10036-8775. « faciAn? .
Note: Copies of the Statements described above are on file infibesadf the (C) Commission” means compensation, excepeferral fee,

AccountingExamining Board, the Secretary of State, and the Revisor of Statutego_r recommending or referring any product or serticbe sup
History: CR 01-133: crRegister October 2002 No. 562 éfl-1-02. plied by another person.
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(d) “Compilation of a financial statement” means a presentmay receive a commission for any products or sengoisto any
tion of information in the form of a financial statement that is theersonfor whom the accountant performs attest services, during
representatioinf anyother person without the undertaking of theéhe period of the attest services or the period covered by any his
certified public accountant or publaccountant to express any astorical financial statement involved in the attest services.
suranceon the statement. (6) RererrALFEES. No certified publicaccountant or public

(e) “Contingent fee"means a fee established for the perforaccountantmay receive a referral fee unlessddlthe following
manceof anyservice according to an arrangement in which no fegply:
will be chaged unless a specified finding or result is attained, or (a) The accountant who accepts the referral fee discloses to the
in which the amount of the fee is otherwise dependent upon #)nt, in writing, atthe time the referral is made, the amount of
finding or result of such service. andreason for the referral fee.

() “Examination of prospective financial informatiomieans  (b) The accountant whpays the referral fee discloses to the
anevaluation by a certified public accountant or public aceoundiient, in writing, within 30 days after the referral is made, the
antof a forecast or projection, the support underlying the assumpnountof and reason for the referral fee.
tionsin the forecasbr projection, whether the presentation of the (7) ExcepTions. This sectiorshall not prohibit payments for

forecastor projection is in conformity with professional presentay, e rchase oén accounting practice or retirement payments to
tion guidelinespr, whether the assumptions in the forecast of pr, yjyiqyalsformerly engaged in the practice of public accounting
jection provide a reasonable basis for the forecast or projectiog), payments to their heirs or estates.

(g) “Forecast” means a prospective financial statertteatt History: Cr. RegisterJune, 1974, No. 222,fe7-1-74; r and recrRegisterFeb
presentsto the best of the responsible pastighowledge and be ruary,1990, No. 410, &f3-1-90.
lief, an entitys expected financial position, results of operations,
andchanges in financial position or ca#tws that are based on SubchapterV — Other Responsibilities and Practices
the responsible partg’ assumptions reflecting conditionseit-

pectsto exist and the course of action it expects to take. Accy 1.401 Acts discreditable. (1) No person licensed
(h) “Person” means any natural person, corporation, partnes practice as certified public accountant, or public accountant,
ship, unincorporated association, or other entity asdefined in the statutes, shall commit an act discreditable to the

(i) “Projection” means a prospective financial statement tharofession.
presentsto the best of the responsible pastkhowledge and be  (2) Interpretationsof s. Accy 1.401, not intended to be all-
lief, given oneor more hypothetical assumptions, an ergig% inclusive,are as follows:
pectedfinancial position, results afperations, and changes in fi (a) Client's records and accountant's workpapers. Retention
nancialposition or cash flows that are based on the responsiBleciient records after a demand is made for them is an act discred
party's assumptions reflecting conditions it expects would exighpe to the profession in violation of s. Accy 1.401. It would be
andthe course of action it expects would be taken givenlsych 3 yiolation of the code to retain a clientecords to enforce pay
potheticalassumptions. ment.A certified public accountarstor public accountastwork

(i) “Referral fee” means compensation for recommending @g papers are hisr her property and need not be surrendered to
referringany service of a certified public accountant or public ache client. Howeverin some instances working papers will €on
countantto any person. tain datawhich should properly be reflected in the clisritboks

(k) “Review” meando perform an inquiry and analytical pro andrecords but which for convenience have not been duplicated
ceduresthat permit a certified public accountant or publie agherein,with the result that the cliestrecords are incomplete. In
countantto determine whether there is a reasonable basisfor &4chinstances, the portion of the working papers containing such
pressing limited assurance that there are no materiglataconstitutes part of the cliest'ecords, and copies should be
modificationsthat should be made to financial statementsder Madeavailable to the client upon request. If a certified public ac
for them tobe in conformity with generally accepted accountingountantor publicaccountant is engaged to perform certain work
principlesor, if applicable, with another comprehensive basis for a client and the engagement is terminated prior to the comple
accounting. tion of such work, the certified public accountant or public ac

(2) CoNTINGENTFEES. Except as provided in sub. (3)certr countants required to returor furnish copies of only those-re
fied public accountant or public accountant rehgge a contin cordsoriginally given to thesertified public accountant or public
gentfee provided the accountant and the client make a contingBfgeuntany the client. Examples of workingapers that are
fee agreement in writing, signed by the clienhich states the consideredo be the clieng records would include: o
methodby which the fee is to be determined and describes all costs 1. Worksheets in lieu of books of original entry (e.g., listings
andexpenses to be cluad to the client. Upon conclusion of theanddistributions of cash receipts or caisbursements on colum
contingentfee matterthe accountant shall provide the client witfiar working paper).
awritten statement showing the fee and all the costs and expense®. Worksheets in lieu of general ledgsrsubsidiary ledgers,
chargedo the client. suchas accounts receivable, job cost and equipment ledgers, or

(3) CERTAIN CONTINGENTFEESPROHIBITED. No certified public Similar depreciation records.
accountantor public accountant may receive a contingent fee 3. All adjusting and closing journal entriaed supporting de
from any person for whom the accountpatforms attest services tails. (If the supportingletails are not fully set forth in the explana
duringthe period of the attest services engagement or the periiath of the journal entrybut are contained in analyses of accounts
coveredby any historical financiadtatements involved in the-at in the accountarg’working papers, then copies of suctalyses
testservices. mustbe furnished to the client.)

(4) Commissions. Except as provided in sub. (5), a certified 4. Consolidating or combining journal entries and worksheets
public accountanbr public accountant may receive a commissioandsupporting detail used in arrivingfatal figures incorporated
providedthatat the time the referral or recommendation is madig an end product such as financial statements or tax returns.
the accountant informs the client in writing of tamount and rea (am) Working papers. Any working papers developed by the
sonfor the commission. certified public accountant or public accountant incident to the

(5) CertaiN commissionsPROHIBITED. No certified public ac  performanceof an engagement which do not result in changes to
countantor public accountant may receive a commission frothe client’s records or are not in themselves part of the records or
any person for whom the accountant performs attest servicesdararily maintained by such clients are considered to be solely
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“accountant’svorking papers” and are not the property of the cli  (d) Discrimination in employment practices. Discrimination

ent, for example: basedon race, colgreligion, sex, age or national origin in hiring,
1. The certified public accountant or public accountant mafomotion or salarpracticess presumed to constitute an actdis

makeextensive analyses of inventory or other accoasigart of Creditableto the profession in violation of this section.

i i i History: Cr. Register June, 1974, No. 227, &-1-74; cr(2), RegisterFebruary
the seleggve audit procedures. Even if sufalyses have been, 70, 13 %o 26 oY R egister July 1979, No. 263, 6/0-1-75.
prepareddy client personnel at the request of the certified publignum from Accy 1.501 and am. (2) (intro.) () and (b)(2} (d) and (), Register
accountanbr public accountant, they nevertheless are con5|de%%/,11|380,3(r)\14o. 6%%5,1&881—1—80;( 2e;r?d)(z) (b) int(rg). (ar;d.c(g) (E) 4.,151%%5(%v?p)rnh .

i ,INO. y —1-cl; am. , renum. e) to be ccy 1. e), Regis
to be part of the accountasitvorking papers. Only to the extent =y 1030 005 Taerh 17657 o) By, Registerpril, 1985, No. 352.
suchanalyses result in changesthe clients records would the 5-1_gs.

certified public accountant or public accountantéguired to fur

nish.the detaiI.s from the working papers in sypmrbmhe joqrnal Accy 1.402 Advertising or other forms of  solicita -
entriesrecording such changes, unless the journal entries-thetion. No certified public accountant or public accountant may ad
selvescontain all necessary details. vertiseor solicit a client in a manner that is false, fraudulent; mis

(an) Duty discharged. Once the certifiegublic accountant or leadingor deceptive. ,
public accountant has returned the clismécordor furnished the  History: Cr. RegisterJune, 1974, No. 222.fef~1-74; cr(2), RegisterDecer
. . ber,1974, No. 228, &f1-1-75; rand recr(2) (a), (9), (j) and (n), Registdtebruary
copiesof such records and/or necessary suppodatg, the 0b 175 No' 242, e 4-1-76: r and recrRegistey July, 1978, No. 271, &9-1-78;
ligation has been dischged in this regard andii not necessary renum.from Accy 1.502 and am. (2) (intro.), Registaualy 1980, No. 295, &f

i i i —-80;am. (1) and (2fc), (2) (e) renum. from Accy 1.401 (2) (e), Regisiene,
E%ﬁ?smply with any subsequent requests to again furnish SUCh?Z)%Z,No. 318, df 7-1-82; rand recrRegisterApril, 1986, No. 364, ¢f5-1-86.

(a0) Copiestotheclient. If the certified public accountantor  Accy 1.404 Incompatible occupations. (1) A person
public accountant has retained copaés: clients records already who is engaged in practice as a certified pusticountant, or pub
in possessioof the client, the certified public accountant or pubjic accountant, as defined in the statutes, shaltonturrentlyer
lic accountant is not required to return such copies to the cliegfagein any business or occupatiaich would create a conflict

(b) Conviction of a crime. Conviction of a crime the circum of interest rendering professional services.

stance®f which substantially relate to tipeactice of accounting  (2) Interpretationsf sub. (1)not intended to be all-inclusive,
is an act discreditable to the profession in violatdérs. Accy gzreas follows:

1.401.As enumerated belouhe board shall act as follows: (a) Engaging concurrently with the practice of public account
1. On conviction of felony the circumstances of which sub ing'in anybusiness or occupation inconsistent with the certified

stantiallyrelate to the practice of accounting the board wiill initiatgyblic accountans or public accountarstresponsibilities under

chargesn every instance. the Wisconsin rules of conduct would constitute involvement in
2. On convictiorfor willful failure to file an income tax return anincompatible occupation prohibited by sub. (1).

or other document which, the certifipdblicaccountant or public () The above proscription would apply to any business-or oc

accountanes an individual is required by law to file, for filing acypationwhich:

falseor fraudulenincome tax return or other document on his or ™y “peyracts from the public image of the profession, as for ex
her or a clients behalf, or forwillful aiding in the preparation

and/orpresentation of &alse or fraudulent income tax return Ofample,on legalgrounds, or involves conduct which would consti

. . ) hogiy tute an act discreditable to the profession, or
aclient, or the willful making of a false representatiorcamnee 5 irsth ified oubli bli
tion with the determination, collection or refund of any tax, 2 Impairsthe certified public accountastor public accoun

whetherit be in his or her own behalf or in behalf of a client, thint'Sobjectivity in renderingrofessional services to clients, or
boardwill initiate chages in every instance. 3. Inherently involves responsibilities which dikely to con
3. On conviction of a misdemeanor the circumstances BEt with the certified public accountastor public accountarst’

which substantially relate to theractice of accounting the board€SPonsibilityto others arising out of the client-certified public
will review the circumstances and the nature of the act resultfigfountanor public accountant relationship. _
in conviction. Each such situation will be considered bystrd (c) A conflict of interest exists when a certified public account
asan informalcomplaint. The minutes of the board will reflect thentor public accountant or firm of such persons who are licensed
fact of review and the resulting disposition of the informal eonfo practice in Visconsin becomes associated with or employed by
plaint. Such convictions that are professionally related and rela@@gonlicensed individual or firm fering accounting, tax, aron
to good moral character can liee basis for bringing formal sultingservices, such as those customapilgvided by certified
chargesand subsequent board action. public accountants or pl_JbIlc accountants, imanner and with

4. On conviction foffailure to act with integrity and trustwor €Presentatiorr implication thathird parties could interpret or

thiness with information qproperty of others, the board will initi concludethatcertified public accountant or public accountan ser
; lon gproperty vicesare performed or t#red by both the nonlicenséaaividual

atechages in every instance. - yh g X

(bm) A certified public accountant or public accountant sha rfirms and the certified public accountant or public accountant.

\ ed put e p - . conflict of interest also exists if the services of the licensed certi
notify the board in writing within 60 days after being convicted dfe 4 b plic accountant or public accountant or firm of such per
acrme. ) ) sonscan be influenced or decisions altered by the noncertified as

(c) Receiving fees for services not performed. The deliberate sqcjateor employer
receiptandretention of a fee from a client for services not per
formedwhen the client has been given reason to believe that thg[1
should be performance, or the withholding of services and recelNg
ing a retaineor fee when the services agreed upon have knewi
ly been withheld, are acts discreditable to the profession. (
amountor rate of chage for services is eontractual matter be
tweenthe certified public accountaat public accountant and thefirms
client, and e_xcept as related to ltlEDVISIOH, the. bo.’;\rd_ d(.)e.s no.t History: Cr. Registerdune, 1974, No. 222 fe7-1-74; cr(2), RegisterFebruary
haveauthority toset or regulate fees or for taking jurisdiction ine7e,No. 242, e 4-1-76; rand recrRegisterJuly 1978, No. 271, €f9-1-78; cr
suchmatters. The term “services not performed” means situatiof@s Register July 1979, No. 283, &f9-1~-79; renum. from Accy 1.504, Register
in which the actual work for which payment is received is n@g'y' 1980, No. 295, £f8-1-80; am. (2) (intro.) and (a), Registpril, 1981, No.

4,eff. 5-1-81; cr (2) (c) and (d), Registedune, 1982, No. 318,fe¥-1-82; am.
done.) (2) (b) 1., RegisterApril, 1985, No. 352, &5-1-85.

d) A conflict of interest exists when a certified public account
or public accountant who is not licensed permits his or her sta
as a certified publiaccountant or public accountant to be used
ublicized in a manner or situatitimat third parties could as
eor conclude that certifiegublic accountant services are be
ing performed or déred by or through nonlicensed individuats
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Accy 1.405 Form of practice and name. (1) Individu- Accy 1.406 Practice while suspended. No person who
als or firms may practice as a certified public accountant in ang licensed to practice as a certified public accountant, or public
organizationform permitted by state law accountantas defined in thstatutes, who has been suspended,
(a) No person licensed to practias a certified public account Shallpractice as a certified public accountanpublic accountant
ant,or public accountant, as defined in the statutes, prastice dur_lngthe perlpd of such suspension. .
undera firm name which is misleading as to the type gaoiza- *;'iittgrr{’]'ulg“1558fs,ﬁﬁflz‘ggﬁ%‘_'l'\l%ozlzz' €f7-1-74; renum. from Accy 1.506,
tion. However names of one or more past partners or sharehoFcf
ersmay be included in the firm name of a successor partnershipAccy 1.407 Communications. A certified publicac
or corporation, provided that such persons were licensed or eligbuntantshall, when requested, respond to communications from
ble to be licenseth accordance with requirements for all partnerthe board within 30 days of the mailing of such communications
or shareholders of the successor partnership or corporation. Atstregistered or certified mail.
a partner or shareholder surviving the death or withdrawal of a|History: Cr. RegisterJuly 1978, No. 271, &f9-1-78; renumfrom Accy 1.507,
otherpartners oshareholders may continue to practice under tfg9'ste"uly 1980, No. 295, &8-1-80.
partnershipor corporation name for up to 2 years after becoming accy 1.408 Ownership requirements. (1) In this see
asole practitioner or shareholder tion “ownership interestimeans any equity or voting interest in
(c) A firm may not designate itself as “Certified Public-Ac afirm.
countants’unless all of itpartners or shareholders are certified (2) An applicant for a license as a certified public accounting
public accountants. firm shall demonstrate that more than 50% of the ownership inter
(2) No person or firm engaged in practicesasertified public ~estof the firm is heldoy individuals who hold certificates o i
accountantor public accountant, as defined in ss. 442.02 asgnseso practice as a certifigaliblic accountant issued under the
442 .07 Stats., may use a business name or designation thiat is laws of any state or foreign country
leadingas to thenumber of individuals with an equity in the firm.  (3) A firm applying for licensure meets the ownership require
A sole proprietor may not use a name implying multgppleer  mentunder sub. (2) in the following circumstances:
ship such as “& Co.” or “& Company” or “& Associates,” or  (a) If the applicant is a sole proprietorship dne owner holds
“Firm” or “Associates” or “Compariyand a firm with multiple a certificate and license to practice as a certified public accountant
ownershipmay not use the name so that multiple ownership is riesuedunder the laws of this state.
disclosedA firm with multiple ownership may not imply in the  (b) If the applicant is @anized as a service corporation and

firm’s name that there are owners of the firm in addition to thoggorethan50% of the voting rights are held by individuals who are
specifically mentioned in the firns name when no additional certified public accountants.

ownersexist. (c) If the applicant is @anized as a business corporation and
(3) Interpretationsof s. Accy 1.405, not intended to be all-morethan50% of the voting rights are held by individuals who are
inclusive,are as follows: certified public accountants.
(a) Investment in commercial accounting corporation. A cer (d) If the applicant is @anized as a partnershap limited li-

tified public accountant or public accountant in the practice ability partnership and more than 50% of the voting rights are held
public accounting mayave a financial interest in a commerciaby individuals who are certified public accountants.
corporationwhich performs for the public services of a type-per (e) If the applicant is @anized as a limited liability company
formedby certified public accountants or public accountants arahd more than 50% of the voting rights are held by individuals
whose characteristics do not conform to resolutions of councilwho are certified public accountants.

the American institute of certified public accountarsovided (4) An applicant firm with ownership characteristics other
suchinterest is not material to the corporations’ net worth, and tiiganthose identified in sub. (3) may submit information about the
certified public accountarstor public accountastinterest irand  ownershipinterests of almembers of the firm to the board. The
relationto the corporation is solely that of an investor boardmay determine that more than 50%lu ownership inter

N Hifgt)%/: o Efgifgslﬂlin% 1974, No Ziz,fe7—1-74; cr§2)t, RbegisaterD%cem estof the firm is heldoy individuals who hold certificates oF i
R%rgﬁister,lfeb?haryi976, No. 22{.2,agf4£elc—r§6); Egz{uﬁh?rrgrfécgyol.S%é ;n%narg)(s) censes_o p(actlce as a certified publlc accountant. In m.ak.mg this
(intro.), Register July, 1980, No. 295, &f8-1-80; am(2) (intro.) and (a), Register determinatiorthe board shall consider whether ownership interest
/7%p£i|,8129;3n11,(l;l)oggﬁli,stéfgall-%é ;n&io@% 35611),&?;9151%{';% 185)526nlt\:3-)3alr%fg) of all memberf the firm results in control and management of
Register ) ahua'rylggs,?\l by 3}449’ 62-1-85: 1 (1) (b). Register-ebruary 1990, No. thefirm by individuals who hold certificates or licenses to practice
410,eff. 3-1-90; am(1) (a), RegistefFebruary1992, No. 434, éf3-1-92:r. and ~ asa certified public accountant.

recr.(1) (intro.), RegisteMay, 1994, No. 461, &f6—-4-94. History: CR 02-052: crRegister December 2002 No. 564, &f1-03.
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